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STATEMENT OF MANAGEMENT RESPONSIBILITY FOR THE PREPARATION OF THE FINANCIAL
STATEMENTS

The management of the "Road Department" State Non-CommerciaI Organization (the Organization)
is responsibte for the preparation of the speciat purpose financial statements for the year ended 31

December 2020 of "North-South Road Corridor lnvestment Program Project 2" (the Project)
financed by the Asian Devetopment Bank Loan 7729- ARM ("Loan Agreement") in compliance with
the lnternational Pubtic Sector Accountjng Standard "Financial Reporting under the Cash Basjs of
Accounting" (IPSAS-Cash Basis) issued by the lnternationat Pubtic Sector Accountjng Standards Board
(IPSASB) and the "Loan Disbursement Handbook" (as updated) issued by ADB.

ln preparing the speciat purpose financiat statements, Organizatlon's management is responsibte
for;
. Property selecting and apptylng accounting poticies;

. Presenting information, inctuding accounting poticies, in a manneT that provides retevant,
retiabte, comparable and understandable information;

. Providing additional required disclosures for the year ended 31 Dec 2020.

Orgonization's Management is oIso responsible for:. Designing, implementing and maintaining an effective and sound system of internat controts,
throughout the Project;

. Maintaining adequate accounting records that are sufficient to show and exptaln the Project's
transactjons, and which enabte them to ensure that the specjaI purpose financlaI statements of
the Project compty with IPSAS - Cosh Easis and the ADB Cuidelines;

o Taking such steps that are reasonabty avaitabte to them to safeguard the assets of the Project
and to affirm that funds received have been used in accordance with the Loan Agreement, and
ADB retated guidetines, with due attention to economy and efficiency, and onty for the
purposes for which the financing was provided; and

. Preventing and detecting fraud and other errors.

The special purpose financial statements for the year ended 31 Dec 2020 were authorized for issue
on 30 June 2021 by the "Road Department" State Non-CommercjaL Organizations Management.

Stepan Machyan
Genera I Director

Marina Safaryan
Head of Fjnance Management and Accounting
Department/Acting Chief Accountant
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INDEPENDENT AUDITOR'S REPORT

2ll6, Davit Anhaqht str.,
5th Floor, office 7
Yerevan, Armenia

To the Management of the "Road Department State Non-CommerciaI Organization (the
0rganization )

Opinion

We have audited the speciat purpose financiaI statements of "North-South Road Corridor lnvestment
Program - Project 2" ("the Project") financed by the Asian Development Bank Loan 2729-ARM
("Loan Agreement") conctuded between the RepubLic of Armenia ("RoA") and Asian Devetopment
Bank ("ADB"), and implemented by the Organjzation, which comprise the statement of cash receipts
and payments for the year ended 31 December 2020, and notes to the speciaI purpose financjaI
statements, 1ncIuding a summary of signifjcant accounting poticies.

ln our opinion, the accompanying financial statements for the year ended 31 December 2020 are
prepared, in at[ materiaI respects, in accordance with lnternationaI Pubtic Sector Accounting
Standards, Finoncial Reporting Under the Coslt Bosis of Accounting, ("lPSAS-Cash Basis").

Basis for Opinion

We conducted our audjt in accordance wjth lnternationat Standards on Auditing ("lSAs") as jssued by
lnternationaI Auditing and Assurance Standards Board ("|AASB"). Our responsibitities under those
standards are further described in the Audifor's Responsibi[ities for the Audit of the Financiol
Statements sectjon of our report.
We are independent of the Project and of the Organization in accordance with the lnternationat
Ethics Standards Board for Accountants' Code of Ethics for Professional Accountants ("lESBA Code"),
and we have futfitled our other ethical requirements in accordance with IESBA Code.
We betieve that the audit evidence we have obtained is sufficient and appropriate to provjde a basis
for our opinion.

Emphasis of llatter- Cosh Basis of Accounting

We draw attention to Note 2 to the financial statements, which describes that financiat statements
are prepared in accordance with cash basis framework, as a resutt, they may not be suitabte for
another purposes. Our opinion is not modified in respect of this matter.

Emphosis of Matter -Slow progress of Project implementotion

Without modjfying our opinion, we draw your attention to Note 7 of these special purpose financjaL
statements disctosing reasons for stow progress of the Project imptementation and the measures
taken by the Project's management.

Responsibilities of the ll,anagement for the Financiol Statements

Management of the Organization is responsibte for the preparation of the special purpose financiat
statements in accordance with IPSAS-Cash Basjs issued by the lnternationat Public Sector Accounting
Standards Board ("lPSASB") and "Loan Disbursement Handbook" (as updated) issued by ADB, and for
such internal controt as management determines is necessary to enable the preparation of speciat
purpose financia[ statements that are free from materjal misstatement, whether due to fraud or
error,

BDO Armenia cjtc, i5 a member ot 6DO lnternatjonal Limited, a Uk.ompany lnnited by glaranree, and ,orms parr of the ntrernatiofal BDO rctwork of
indepefdent rnember fi rms,



Eza 23l6, Davjt Anhaght Str
5th Floor, office 7
Yerevan. Armer)ia

Auditor's Responsibility for the Audit of the Special Purpose Financial Statements

our objectives are to obtain reasonabte assurance about whether the speciaI purpose financiat
statements as a whote are free from material misstatement, whether due to fraud or error, and to
issue an auditor's report that inctudes our opinion. Reasonabte assurance is high levet of assurance,
but is not a guaranty that an audit conducted in accordance with lSAs wiLl atways detect a materjaL
misstatement when it exists. Misstatements arise from fraud and error and are considered material
if, individuatty or in the aggregate, they couLd reasonably be expected to inftuence the economic
decisions of users taken on the basis of these speciaL purpose financiaI statements.
As part of an audit jn accordance wjth lSAs, we exercjse professionat judgement and maintain
professionaI skepticism throughout the audit. We atso:

. ldentify and assess the risks of materiaI misstatement of the speciaL purpose financiat
statementsJ whether due to fraud or error, design and perform audit procedures responsive
to those risks, and obtain audjt evidence that is sufficient and appropriate to provide a basis
for our opinjon. The risk of not detecting a material misstatement resutting from fraud js

higher than for one resulting from error, as fraud may invotve cottusion, forgery, intentional
omissions, misrepresentations, or the override of internal controt.

. Obtain an understanding of internaL controI relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of the internal controt.

. Evatuate the appropriateness of accounting poticles used and the reasonabteness of
accounting estimates and retated disctosures made by management.

. EvaLuate the overatl presentation, structure and content of the special purpose financial
statements, inctuding the disctosures.

We communicate with management regarding, among other matters, the ptanned scope and tjmjng
of the audit and significant audit findjngs, inctuding any sjgnificant deficiencies in jnternat controI
that we jdentify during our audjt.

Report on Other Legal Requirements

To compty with the terms of the Loan Agreement, the Organization's management shaLL insure that:
1. Loan funds have been used in accordance with the conditions of the Loan Agreement

conctuded between the Asian Devetopment Bank (ADB) and the RepubUc of Armenia, and
ADB Guidetines, with due attention to economy and efficiency, and onty for the purposes for
which the financing was provlded;

2. The Government's co-financing is provjded and used accordance with the Loan Agreement
and for the purposes for which jt has been provided

3. The financiat covenants under Articte lV of the Loan Agreement have been comptied with.
4. Financed Works, Goods and Services have been procured in accordance with the Loan

Agreement.

ln our opinion,
year ended 3'l

the Organization's ma comptied with the above requirements for the
December 2020.

Tel: +174 60 528899
E-mait; bdo@bdoarme
www.bdoarmenia.am

"BDO Armenia" CJSC
30 June 2021

BDOArmenia.Jsc, is a member o
independent member fn'ms.

GneL Khachatryan, FCCA
Engagement Partner
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STATEMENT OF CASH RECEIPTS AND PAYMENTS

North-south Road Corridor lnvestment Program -Project 2
ADB Loon 2729-AR|A
For the yeor ended 31 December 2020

Year ended
31-12.2020

Cumulative
as at

31.12.2020
Note USDUSD

Cash Receipts

ADB Loan 2729- ARM financjng
The Repubtic of Armenja co-financjng

Total financing

Payments for
Wo rks
Consuttinq Services
lnterest
Taxes, duties
Other works (dismanttjng of bjLtboards)
Other consutting Servjces

Total Payments

Forejgn currency gain (toss)

Net increase in cash

Opening cash balance

Closing cash balance

54,394
)a a.71

78,837

110,071,735
18,649,462

128,721,197

96,943,456
9,128,279
4,000,000

18,046,677
146 ,899
40,209

128,305 520

(16) (41s,66s)

(e60)

972

/Acting Chief Accountant

10

sq,tiq

2,091

23,296

79,781

12

11

11 12'12.

The project financial statements were approved by the monogement of "Road Deportment" Stote
Non-Commerciol Organizotion on 30 June 2021 and signed on its behalf. The occomponying notes
farm on integral part of these project finonciol stotements

Stepan Machyan
General Director

Marina Safaryan
of Fjnance Management and Accountjng

ltry/
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NOTES TO THE FINANCIAL STATEMENTS

North-south Rood Corridor lnvestment Progrom-Project 2
ADB Loan 2729- AR/',4

For the year ended 31 December 2020

1. General information

1.1. Project financing

Accordjng to the Scope Fjnancing Agreement between the Repubtjc of Armenja (RoA) and the Asjan
Development Bank (ADB) sjgned on 15 September 2009, ADB agreed to provide the RoA muLti-
tranche fjnanciaI facitity jn the totaI amount of 500 mjttion USD (United States Dottars) to flnance
the North-South Road Corridor lnvestment Program.

Flnancing tranches may be made avajtabte by ADB provjded matters continue to be in accordance
with the generaI understandings and expectatjons on whjch the Facltity js based. Each l.oan
constitutes a separate tranche. Each tranche may be fjnanced undeT terms djfferent from the
financing terms of prevlous or subsequent trances. Tranches may be provided in sequence or
simuttaneously, and some may overtap jn time with each other.

According to the Loan Agreement North-South Road Corrjdor lnvestment Program Project 2 (speciat
operations) ("Project", or "Tranche 2") between the ROA and the ADB on 30 May 2011, ADB
provjded the RoA the Loan 2729-ARM jn the totat amount of 170,000,000 USD. The Loan js provided
for financing the Tranche-2.

ln accordance wjth tetter agreement dated 17 June 2016, submjtted between Ministry of Transport,
Communicatjon and lnformation Technology of the RoA and the ADB, a reattocatjon of ADB 2729-
ARM loan from Tranche 2 was agreed to fund USD 6,000,000 expenditures of the Tranche 1.

Co-financing is provided through the state budget resources of the RoA. The co-financing is provided
to cover taxes and duties apptjcabte.

The Ctosing date of the Tranche 2 is set at 31 Dec 2023 (as updated).

1,2. Projectobjectives

The Project's goals financed by the loan 2729'ARM are:

(i) Facjtjtate effjcjent sub regional road transport transjt;
(jj) lncrease trade ftows and com petjtiveness;
(jjj ) Lower transport costs,
(iv) lncrease mobjLity and accessjbjtjty to markets, jobs and sociat services;
(v) lmprove governance. :

The Project's components are:

. Reconstruction of approximately 41.3 km of two-Lane road section between towns of Ashtarak
and Talin and widenjng jt into four-tane road

. Consulting services and Project management, inctuding preparation of feasibiLity studies and
detaited design of subsequent Project's proposed for financing under the lnvestment Program,
constructjon supervision, preparation of tender documents, procurement and capacjty buitding:

^"orlh-*)tnh 
lload(Zflitlor lnvernnc t l\,ngnrn l\.ojc<t 2
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I .3. The Project Budget

The Project updated budget totats to 204,000,000 US dottars.

Taxes and duties jmposed by the tax Laws of the Republic of Armenja are not paid through the Loan
funds. Those are paid from co-fjnancing funds provided by the Republic of Armenia.

(.) 6,000,000 USD is realtocated from ADB 2729-ARM toan's Works category to Project 1 Works
category.

1.4. The Project lmplementotion Unit

The Project js jmp(emented by 'Road Department' State Non-Commercjat Organjzation (the
Organization). The Organjzation is the tegat successor of the "Organjzatjon for lmptementation of
North-South Road Corrjdor lnvestment Program" State Non-Commercjal Organjzation and "Transport
Project lmplementation Unjt" State lnstitutjon. The reorganjzatjon was implemented jn accordance
wjth the Government of the Repubiic of Armenja Decree N 1304'4 dated 15.'12.2016.

The Organjzation is a non-commercjat legaI entjty. Untjl 20 June 2019 the governjng state authority
of the organization was the Ministry of Transport, Communication and lnformation Technotogy of
the RepubUc of Armenia, then the Mjnistry of Terrjtorjal Admjnjstration and lnfrastructure
accordance wjth the Government of the Republic of Armenja Decree N733-N dated 06.06.2019.

The main goal of the organizatjon js the efficient jn]plementation of projects jn the transport sector
in Repubtic of Armenia, including the imptementatjon program of modernizatjon of North-South
Road Corrjdor lnvestment Program and Northern Corrjdor.

The tegat address of the 0rganjzation is: NaLbandyan Street 28, Yerevan, the Repubtic of Armenja.
The operating address of the Organizatjon is: Government house 3, Yerevan, the Repubtjc of
Armenia.

Category ADB Loan 2729-ARM
lPtoiecl-Z/

The Republic
oF Armenia

Total

lnitial Reallocated* Updated

U5D USD USD USD USD

Works 149,700,000 '149.700,000 149,700,000

ConsuIting Services 7,000,000 3,000,000 10,000,000 10,000,000

lnterest 10,000,000 (6,000,000) 4,000,000 4.000.000
Other (jncludjng
locat taxes) 32,000,000 32.000,000

Unattocated 3,300,000 (3.000.000) 300,000 8.000,000 8.300.000
Total 170,000.000 (5,000,000) 164,000,000 40,000,000 204,000,000

North-$ th l?.>a./ (lltt.itlor ln\etnncnt l\lrttM -1,1-o/(t:t )
l: innnciiI S t!",Btutis
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1 ,5. Lond Acquisition and Resettlement PIan (LARP)

The Project implementation requires land acqujsjtjon and resetttement of persons affected. The
Repubtic of Armenia Government by the decree N 1139-N dated 6 Sept 2012 approved tand
acquisitlon and resettlement plan for North-South Road Corridor lnvestment Program Project 2
(road section between towns of Ashtarak and Tal.in).

LARP is whotty fjnanced by the Repubtlc of Armenja Government. The cost of LARP was determjned
as 2,304,485 thousand Armenjan Drams. The Government provided total amount to "Organjzatjon for
lmptementatjon of North-South Road Corridor lnvestment Program" State Non-Commerciat
Organjzatjon in year 2012. ln accordance with the Repubtjc of Armenja Government Decree N 603-N
dated '12,06.20'14, on 21 July 2014 an additlonat amount of 958,826 thousand AMD was provlded for
fjnancjng of LARP.

Accordjng to Government of the Repubtic of Armenia Decree N 626-N dated 23.05.2019 the lands
necessary for the reptacement of the existing communicatjon Unes on from 40*000-km to 47+400-km
section of the Ashtarak-Tatjn have been recognized as of pubtic superior interest.
According to Governrnent of the Repubtjc of Armenia Decree N 777,N dated 20.06.2019 the lands
necessary for the reptacement of the existjng cornmunicatjon [jnes on from 37+544.68-km to 40+000
and from 47+400-km to 7'1+500-km section of the Ashtarak"Tatin have been recognr'zed as of public
superior interest.

For the inspectjon, measurement, jnventory and assessment of the alienated property the contract
is concluded on 15.'l'1.2018 between 'Transport Project lmptementation Organjzatjon" SNCO and
"l.Jptjme" LLC. A contract for the provision of consuLting servjces has been sjgned. At present, the
has been completed the inspection, measurement, jnventory and ownershjp assessment of the
atjened areas of the 8 km road section (29+600-km to 37+544.68-km) bypassing the archeologjcat
sites near Agarak communjty of Aragatsotn region of the Repubtic of Armenja and to those of
communication ljnes of Ashtarak-Tatin section (29+600-km to 37+544.68-km).

ln order to carry out the process of ownershjp transfer process of the tands a consutting contract js
concluded on 15.11.2018 between 'Transport Project lmplementation Organjzatjon" SNC0 and
'Medja-Modet" LLC. At present, the drafts of acquisition contracts for tands atjgned to 8 km road
bypassing the archeological sjte of Agarak community of Aragatsotn region of the Repubtic of
Armenja (29+600-km to 37+544.68'km) and those of Ashtarak-Tatin sectjon (40+000-km to 47+400-
km) in order to send them to the affected persons. The deadtine for startjnq the process of
acqujsjtjon of the mentioned ahenated property (sending the draft contracts to the affected
persons) is November 1, 2020.

Durinq 2020, the expenses retated to LARP amounted lo 406,272 thousand Armenian drams (2019:
769 thousand AMD).

\;orlh-*rfih lloo.t ('on'i<ht In\,ofincnt I't.trgnm -l\oje{'t )
lihdncfuI Skll.,fitafits
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2. Significant accounting policies

2.1 Preporotion ond presentotion ol linonciol stotements

The Project financjal statements are prepared jn accordance with the lnternationaI Pubtic Sector
Accountjng Standard "Financiat Reporting Under the Cash Basis of Accountjng" jssued by the
lnternatjonal Public Sector Accounting Standards Board (IPSASB) and presented in accordance with
"Loan Disbursement Handbook" (updated) issued by Asjan Devetopment Bank.

The principat accounting poLjcies apptied in the preparation of these fjnancial statements are set
out betow. These poticles have been consjstently apptied to atL the periods presented.

2.2 Cosh bosis ol occounting

The fjnanciaI statements are prepared and presented usjng the cash basis of accounting.
Cash basis means a basis of accounting under whjch transactjons and other events are recognjzed
onty when cash or its equivalent is received or pajd.
Financjat statements prepared under thc cash basjs provjde information about the sources of cash
raised during the period, the purpose for which cash was used and the cash batances at the
reporting date,

2.3 Reporting currency

The Project functionaL statements are presented in United States Dottars (USD).

2.4 Foreign currency transoctions

Forejgn currency js a currency other than the reporting currency of the Project.
Project accounts are majntained and transactions are made in USD and Armenian Drams (AMD).
Transactions denominated in AMD are translated into USD as fottows:

- Contributions of the Repubtjc of Armenr'a and expenditures covered through them expressed
jn AMD are transtated jnto USD at the exchange rate announced at the prevjous date of
transaction.

- Payments to contractors and supptiers expressed jn AMD that are covered through the
fjnancjng received from ADB are transtated jnto USD at the actuat exchange rate of the
Asian Devetopment Bank.

The exchange rate jssued by the CBA as at 31 December 2020 is USD 1 =522.59 AMD (in 31.12.2019:
usD 1=479.70).

2.5 Cash
Cash comprise bank accounts batances.

2.6 Taxes
Att appljcabte taxes are pald in accordance wjth tax regutatjons of the Repubtic of Armenja.

2.7 Budget
Expendjture budget js created based on actual accumutated expenditures for the last perjod ptus
the updated annuaI budget for the reporting perjod.

Nofih-Sotnh lload ('o itlor In\\,(nn{J t l'rugktn.-l\'oJe )
|t'i n ci,I S lt.'n!., s
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3. Statement of loan withdrawals

ADB Loon 2729-ARIA
For the year ended 31 December 2020
ln USD

Application
number

Value date Expenditure category
Consulting
services Total

02

wA00093 8.ADr20 19,011 .61 19.011.61
wA00094 1'Jun'20 74.963.67 24.963.67
w400095 5-Au e'20 1 0,41 8.39 1 0,41 8. 39

Total 54,393.67 54,393,67

4. Statement of project resources

The Staternent of Project ResouTces discloses assets, tjabitjties and net assets of the Project as at
reporting date. lt js prepared in accruat basis that is transactions are recognjzed when they occur
(and not when cash js recejved or paid).

Note As at
31.12.2020

USD

As at
31.12.2O19

USD

ASSETS

Cash
Prepayments

Total assets

LIABILITIES

Payabtes

Total liabilities

NET A55ETS
Funds received
ADB Loan 2729-ARM
Government of RoA co'financing

CumulatiYe expenses

Project expenses

lnterest

Foreign currency [oss

Total net assets

11 12 972
12 27,612,508 27,612,508

27,612,520 27,613,480

9.055.748 9.055.748

9,055,748 9,055,748

110,071 ,735
18,649,462

128,721,197

110,017,341
18,625,019

128,642,360

13

10

(105,656,654)

(4,000,000)
\105,579,216)

(4,000,000)

(1Oe,656,6541 (109,579,216)

(507,771). (5O5,412),

18,556,772 18,557,732

)t'.rth-S.r,th lloe,t (llrt'itky lnyettmant I'rogtut 4,i\rkx )
I: i n,t n c h I S kl t.' fi ,a t rt
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6. Compliance with the covenants in the Loan agreement

FinanciaL covenants under Article lV of the Loan Agreement ADB 2729-ARM is fottows:

7. Report on Project's implementation progress

(.) The Loan Agreement was sjgned on 30 May 2011, the deadtine for loan djsbursements was
initiatty set at 31 Dec 2014, then extended tjtt 30 June 2017, and currentty extended tiLL 14 Sept
2019.
On 27 May 2019 the Ministry of Fjnance of Repubtjc of Armenia requested from ADB to extend
Ctosing Loan Agreement titt 31 December 2024.
The CLosing date of the Tranche 2 is set at 31 Dec 2023.

Though as at 3'1 Dec 2020 the payments were done at 63% of projected expenditures, however onty
54% of the works are completed considering the outstandjng prepayments (Note 12) and payabtes
(Note 13 ).

Nafth-*),tth Road (ljtitlor ln|aNonelt l\.ogttt,n l\-{rj?u 2
l: i nn n c i d I Std t", n,t, tt
lor the teat e .ldl il l-)u:cmher :0:{)

Covenant description Note
Maintajn separate accounts for the Project. ADB Loan financjng is whotty done through Direct

Payments -so no separate account is hetd by the
Organizatjon; the Government of RoA co-financjng js
done throuqh separate account.

Retated financiat statements audited annuat[y,
jn accordance with approprjate auditjng
standards consistentty apptied, by the
independent auditors whose quatificatjons,
experience and terms of reference are
acceptabte bV ADB.

FinanclaI statements are audited annuatty in dccordance
wjth lSAs; the auditor is setected from the short-tisted
audjt firms whose qualjfjcatjon and experience are
pretjmjnary confjrmed by the ADB; terms of reference
are pretjn'rjnary confirmed by the ADB.

Furnish to ADB audited financiat statements titI
six months after the end of each retated
financia( Vear.

The fjnanciat statements for the year ended 31 Dec
2020 wjtt be submjtted to ADB by 30 June 2021.

Furnish to ADB other informatjon concernjng to
accounts and financiat statements and the audit
thereof as ADB shatL from time to time
reasonable request

Any requested information by the ADB was furnished at
due time,

Enable ADB upon its request to discuss the
fjnancial statements of the Project and its
financiat affairs retated to the Project with the
auditor appointed, and shatl authorize and
requjre any representatjve of such auditors to
participate jn any such djscussions requested by
,AD B.

The 0rganization wjtI fotlow the covenant when such
request by the ABD is made.

The Organjzatjon shatI enable ADB's
representatives to inspect the Project, the
Goods and Works, and any relevant records and
documents.

The Organization enabtes any such request by the ADB.

CateqorV

Cumu lative
as at

31.12.2020 Budget lmplementation*

U5D USD %

Works 96,943,456 149,700,000 65%

Consultjnq Services 9,178,779 10,000,000 91%

lnterest 4,000,000 4,000,000 100%

Other (jnctudjnq [oca[ taxes) 1 8,2 3 3,785 32,000,000

Unatlocated 8,300,000

Total 128,305,520 204,000,000 63%



The sLow progress of the Tranche 2 imptementation js due to:
. Project redesign and approval of a new 8km section of road by passing archeotogical sites

discovered in the territory Agarak HlstoricaI and Preservatjon Zone and reiated tand ownershlp
transfer process. According to Government of the Repubtic of Armenia Decree N 626-N dated
23.05.2019 the lands atiened to sectjon of the Ashtarak-Tatin 8km (29+600-km to 37+544.68-
km) bypassing the arch have been recognized as of pubtic superior jnterest.

. Therc were problems with the provjdjng construction areas for transfer of communication
Unes. As the communicatjon [jnes are subject to jnstattatjon jn areas of tand owned by other
persons, work on some sectjons of the road has been temporarily suspended. Two documents
were submjtted to ADB for approva[ 1n 2019 retated to LARP addition of Kosh-Shamjram 7 km
section (communication [ines reptacement) and LARP addjtjon of Agarak 8 km section
(bypassjng the archeologicaI site); those documents are currentty under ADB revjew and
approvat process. Though the approvat and commencement of those LARP additions were
expected in 2019.

. Considering that the contractor suspended the construction works since the end of 2018 and
teaved the Armenia; in'18 Juty 2019 the Corsan Corvjam Construccion S.A. was jnformed of
termjnation of the contract due to numerous jncomptjances to the contract terms, as wett as
due to jtLiquidity of the contractor. ln November 2019 the Ministry of Territoria[ Admjnjstratjon
and lnfrastructure of the Repubtjc of Armenia submjtted a petition to the lnternationaI Trade
Chamber to jnjtiate arbjtrage process agajnst the Corsan Corviam Construccion S.A.. The
arbitrage process js ongoing.

8. Report on project's disbursement progress

ln USD

Category

Actual Budget Variance
Year ended Cumutative as

at
Year ended Cumutative

as at
Year ended :umuiative as at

31 .12.2070 31 .12.2020 31 .12.7020 31 .12.2070 31.12.2020 31 .12.2020

Works

Consutting Services

lnterest

other (taxes)

Other works
(djsmantling of
bittboards)

0ther consutting
services

54,394

?,091

23,296

96,943,456

9,128,279

4,000,000

18,046,67 6

146,899

40,210

620,11

400,11 8

96,943,45(,

9,694,004

4,000,00c

18,444,7Q3

146 ,899

16,914

(s65,725

(398,027 |

23,296

(565,725

(398,027',,

23.296

Total 79.781 1 28,305,520 1 ,OZ0.237 129.245.976 (940.456 (940,456\

North-Sotnh Rood (:ott i.lor Invarnnc t l\.oqntn -l\'4?r12
l innnciaI Sttlchtatt,it
.fb/ the wor atded 3l l,recenhet :0)0



9. Report on actual withdrawn amounts

ln USD

10. ADB Loan 2729-ARM financing

11. Cash

12. Prepayments

(.) The outstanding prepayment as at reportjng date retates to Corsan Corvjam Construccjon
S.A. {note 7).

Category

Year ended 31.12,2020 Cumulative as at 31.12.2020

ADB Loan
2729-ARM

Governme
nt of RoA

co-
finan cins

Total ADB Loan
2729-ARM

Government
of RoA co-
financing

Total

Works
96,943,456 13,512,726 110,456,182

Consultinq Services
54,394 2,091 56,485 9,1?8,279 4,533,950 13,662,729

lnterest
4,000,000 4,000,000

Other works
(djsmantling of
biLtboards)

146,899 't46,899

0ther consuttjng
services

23,296 23,296 40,210 40,210

Total 54,394 25,387 79,781 110,O71,735 18,233,785 128,305,520

Year ended
31.12.2020

U5D

Cumulative
as at

31.12.2020
USD

Djrect Payment 54,394 106 ,071 ,7 35
lnterest 4,000,000
Total 54,394 110.071 .735

As at
31.12.2020

USD

As at
3't.12.2019

USD

Current account, RoA co-financing, jn AMD 12 97?
Total 12 972

Prepayments As at
31.'12.2020

USD

As at
31.12.2019

USD

On civilworks* 27,612,508 77,612,508
On consultancy

Total 27,612,508 27,612,508

\orth-5otIllt Roett ('tltritkr In|cst cnt l'tt)g),11 -lr-oj.!.t 2
l: in,1,c i0 ! SL1 tc'n pnt'
lor the veor enclei 3l Dcccmbct )0)0 1^)



(-) Post warranty amounts are retained at 10% of the amount on the presented IpC on civit works, 5%
of whjch is payabte after the approval of the certifjcate of acceptance of the construction works
(taking over certificate), and the remajning 5% one year after the acceptance of certjficate.

14. Litigations

a) As at reporting date and as at approval' date of these fjnancjaI statements, there are 66 pendjng
tjtigatjons, which main(y retated to the LARp (note '1.5).
The LARP is whotty financed by the Republic of Armenja Government, and jts financiat jnformation js
presented jn these financjaI statements onty for informatjve purpose, and are not inctuded in the
statement of cash receipts and payments of the project.
On the Project's management opjnion, those ljtjgations don't have signifjcant imptjcatjon on these
financial statements.

b) ln November 2019 the Mjnjstry of Territoriat Administration and lnfrastructure of the Repubtjc of
Armenja submitted a petition to the lnternatjona[ Trade Chamber to jnitiate arbjtrage process
against the Corsan Corvjam Construccior't S.A.. The arbjtrage process js ongojng.

13. Payables

Payables
As at

31 .12.2020
USD

As at
31.12.2019

U5D
Post warranty amounts* 9.054.371 9,054,371
On consultancy /tax tjabititjes/
0ther consutting services 1 ,377 1 ,377
Total 9,05 5.748 9,055,748

.\orth-Sorl1 Roed ('oyritlor ltl\'cshncfit l)rogr|N -l'rojact 2
l: i t ttn. i, I Stnt"'hrcnt.\

/or ttu _vcor e tl.tl 3l Dtcenhet :0){) in



ANNEX. EXPENDITURE DETAILS BY ITEMs

North-South Rood Corridor lnvestment Progrom -Project 2
ADB Loon 2729-ARl
Far the yeor ended 31 December 2020
ln USD

Description
Paid
amou nt Contract

Consultjng services

IMPLEMENTATION OF CAP/LARP ADDENDUM 24.964
Contract for consuItants
services dated 15 Nov 2018

Audit consuttjnq
10,41 8 Contract for audjting services

dated 16. 10.2017 02CS0004

Measurement, assets inventory and vatuation for
utjljty relocatjon 19,012

Contract for consuttants
seryices dated 1 5. 1 1.2O1A
ADB/ N5/C5i CQS/ 2018-'1

Totol Consultinc services (finoncinc ADB)
54,394

Taxes and consulting services financinq from GOA

Audjt consuttinq 2.091
Contract for audjtjng services
dated 1 6.'1 0.20'1 7 02CS0004

Arbjtration paymer'rts 20,000

Other consuttinq services 3,296

Totol expenses GOA fund 25,387

Total expenditures 79,781

Nofth-so| t lloa.t (ryrilot ltt'esune t I't?g\rm txtject )
l:lndncfuI Sklt"'nktit
lor tlre ,?a/ erdcd 3l l)cccnher :U:0


